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Canada Revenue  Agence du revenu
Agency du Canada

Ref: ILBD-MH-45424

Date: January 12, 2018

Nawaf Hashim Alsadeh
Director

Enterprise Tax Directorate
Bahrain Competent Authority
Ministry of Finance

P.O. Box 333

Manama

Kingdom of Bahrain

Dear Mr. Alsadeh,

Confidential
(for Competent authority use only)

Re: Exchange of Competent Authority Letters
Article 9 of the Canada-Bahrain Tax Information Exchange Agreement

I am writing to you in my capacity of Canadian competent authority. Article 9 of
the Agreement between the Government of Canada and the Government of the
Kingdom of Bahrain for the Exchange of Information on Tax Matters signed on
June 4, 2013 provides that competent authorities shall agree in respect of the
incidence of costs incurred in providing assistance. The purpose of this letter is to

propose the following;:

1. Ordinary costs incurred by the requested Party for the purpose of responding to
a request for information will be borne by the requested Party. Such ordinary
costs would include the normal administrative and overhead expenses incurred
by the requested Party in reviewing and responding to information requests.
Such ordinary costs may include for example:

a) costs for obtaining, copying and sending documents; and,
b) legal costs to secure a court order or any other form of authorization to
require a person to disclose or provide information.

Canada
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Costs incurred by the requested Party not covered by paragraph 1 are
considered extraordinary costs and will be borne by the applicant Party.
Extraordinary costs include, for example:

a) interviews, depositions, witnesses and testimony where the applicant Party
has requested the information in a particular manner;

b) engaging experts, interpreters or translators where such services are at the
request of the applicant Party; and

c) legal costs other than the legal costs covered under paragraph 1 b).

Costs incurred by a person to whom a request or demand for information is
made (or any other third party) will not be borne by the applicant Party except
that unusually high costs will be reimbursed subject to the prior agreement of
the competent authority of the applicant Party. It is understood that costs
incurred by a person to oppose the production of information or to provide
information in their possession will not be considered unusually high. Costs to
translate documents will be considered unusually high.

The Competent Authority of the requested Party will consult with the
Competent Authority of the applicant Party in any particular case where
extraordinary costs are likely to exceed CAD$500 or its equivalent in Bahraini
dinars (BHD) to determine whether the applicant Party will continue to pursue
the request and bear the cost.

If the proposals contained in this letter are acceptable to Bahraini competent
authority, this letter, and your reply to that effect, shall constitute our mutual
understanding.

Yours sincerely,

Cuiy N

Cindy Negus

Director

Competent Authority Services Division
Canada Revenue Agency
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ETD2/L30/2018
18 February 2018

Ms. Cindy Negus

Director

Competent Authority Services Division
Canada Revenue Agency

Dear Ms Negus,

Re: Exchange of Competent Authority Letters — Article 9 of the
Canada-Bahrain Tax Information Exchange Agreement

Thank you for your letter Ref. No. ILBD-MH-45424 dated the 12" of January
2018.

[ confirm that the Bahrain Competent Authority accepts the proposals contained in
your letter. Your letter and this reply constitute the mutual understanding of our
respective competent authorities in respect of the incidence of costs incurred in
providing assistance in response to a request for information required under Article
9 of the Agreement between the Government of Canada and the Government of the
Kingdom of Bahrain for the Exchange of Information on Tax Matters signed on 4™
of June 2013.

Thank you for your consideration in this matter.

Yours sincerely,

Nawaf Hashim Alsadeh
Director of Enterprise Tax Directorate
Bahrain Competent Authority

Tel : (+973)17575798 : Lasla
E-Fax: (+973)17518971: .Sl
P.O. Box: 333, Manama, X
Kingdom of Bahrain )
Website: www.mof.gov.bh
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